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Form3160.3 SUBMITINTRIPUCATE*

ED STATES
DEPARTMENTOF THETNTERIOR 5. LEASEDESIGNATIONANDSERIALNO.

BUREAUOFLANDMANAGEMENT UTU-65341
APPLICATIONFOR PERMITTODRILL,DE PEN, OR PLUG BACK.IslNDIAN,ALLOTTEEORTRIBENAME

ta TYPE OF WORK NA
DRILL DEEPEN PLUG BACK 7. UNITAGREEMENTNAME

B TYPEOF WEu. NA
OIL GAS SINGLE 6. FARMOR LEASENAME

WELL WELL OTHER ZONE ULTIPLEZONE NA
2. NAMEOF OPERATOR 9. WELLNO.

Lone Mountain Production Company Fed. V 12-21
3. ADDRESSOF OPERATOttS 10.FtELDOR LEASENAME

P.O. Box, 3394, BIRings, MT.59103 406-245-5077
4. LOCATIONOF WEÛL(Reportlocationcleadyand in accordance withany State requirement) / †AfJ.g2 11.Sec., T., R., M.,OR BLK

.tsu«ao. 1969'FNL, 734' FWL SWINW ; .gi .5$ ANDSURVEYORAREA

Atproposedprod.Zone .goo UN Sec. 21, T13S, R21E
14. DISTANCEINMILESANDDIRECTION#ROAANEARESÌŸOWÑORáOST OFFICE* 12. COUNTYORPARISH 13. STATE

33 miles south o¶Ouray Utah UIntah Utah
15. DINIANUt PROM PNOPOSED LOC.TO NEAREST PROP. OR LEASE 16. NO. OF ACHES IN LEASE 17. NO. OF AG ES ASSIGNER
UNE , FT.(Alsotonearest drig. Unitline,ifany) TO THISW LL

734' 1,800 40
te. DISTANCEFROMPROPOSEDLOCATION* 19.PROPOSEDDEPTH 20. ROTARYOR CABLETOOLS
TO NEARESTWELL,DRILUNGCOMPLETED.
OÑAPPUEDFOR,ONTHistEASE. vr NA 7,500' Rotary
21. ELEVATION($HOWWHETHEROF.RT,GR,etc.) 22. APPROX.DATEWORKWILLSTART

6,299' GR April 15, 1999
PROPOSED CASINGANDCEMENTPROGRAM

SIZEOF HOLE SIZEOF CASING WEIGHTPER FOOT SETTINGDEPTN QUANTITYOF CEMENT
12 1/4 9 SI8 36 100 To Sufface
7 7/8 4 1/2 11.6 T.D. Cement top to cover

the oll ehate

Operator requests permission to drill the subject well.
Please see the attached 10 Point and 13 Point Surface Use Plan.

Ifyou require additional Information please contact:

William Ryan ggg
350 S., 800E.

ern7aU h8 OF011-,GAS&MINING

IN ABOVESPACEDESCRIBE PROPOSEDPROGRAMEproposed intodeepen orplugback, givedata on proposed productivezone and proposednew
productivezone. Ifproposalis toddllordeepen directional.Givepertinentdata onsubsulfacelocationand measure and truevelticaldepths. Give
blowout preventer program,ifany.

SIGNATURE William A Ryan vm.E AgOHÉ DATE March 19, 1999
\lhoúnimiluih ludiolcluluUllkudio)

PERMITNO. APPROVALDATE

TITI DATE

RECI.AMATIONSPECIALIST!!!
ActionisNicassary g

*See Instructions on Reverse Side
Title (8 U.S. C. Section 1001,makes ita crimeforany person knowinglyand willfullytomakeloany departmentor agency of the
United States any false, tictitiousor fraudulentstatements or replasentationsas toany matterwithinits



LONE MOUNTAIN PRODUCTION
Ti3S, R2iE, S. L.B. &M, Well locotion, FEDERAL V #12-21, located

1920 Brass Cap GS Shown in the SW 1 4 NW 1 4 of Section
21, T13S, R21E, S L.B.&M. Uintoh County

S89 54'77"E 2637 17' (Meas.) N89 53'W - 39.98 (G.L.O.) Ut ah.
is2o Brass c,,, BASIS OF ELEVATION
2.5' Aligh, Pi/e
of Stones

BENCH MARK 63WF LOCATED IN THE SW 1/4 OF SECTION
29, T13S, R21E, S.L.B.&M. TAKEN FROM THE AGENCY
DRAW NE. QUADRANGLE,UTAH, UINTAH COUNTY, 7.5
MINUTE QUAD. (TOPOGRAPHIC MAP} PUBLISHED BY THE
UNITED STATES DEPARTMENT OF THE INTERIOR, GEOLOGICAL
SURVEY. SAID ELEVATIONIS MARKEDAS BEfNG 6488
FEET.

FEDERAL V /12-21
734' . Elev. Ungraded Ground = 6299' N

1920 Ðrass Cap
Steel Post, Pile
of Stones

NOO'03'W
- -

1.00 (G.L.O.) "O
o o - o

SCALEo

CERTIFICATE niiMI
------- THIS IS TO CERTIFYTHAT THEABOVE PL

FlELD NOTES OF ACTUAL SUÑVEYSMAD A USÔER
SUPERVISIONAND THAT THE SAME AA .AND CORRECT
BEST OF MY KNOWLEDGEAND BELIEF.

o
REGIS DS OR

TATE OF
,1 319

ãslanti
NB9°56'W

- 39.95 (G.L.O.) UINTAH ENGINEERING & I.AND SURVEYING
85 SOUTH 200 EAST - VERNAL, UTAH 84078

(435) 789-1017
LEGEND:

,, SCALE DATE SURVEYED: DATE DRAWN:LATlTUDE =
39°40'26

1" = 1000' 03-11-99 03-15-99
= 90 SYMBOL LONGITUDE = 10Š 34'42" PARTY REFERENCES

PROPOSED WELLHEAD. G.S. B.B. D.R.B. G.L.O. PLAT
A = SECTION CORNERS LOCATED. WEATHER FILE

COLD LONF MOUNTAIN



Ten Point Plan

Lone Mountain Prod., Co.

Fed. V 12-21
Surface LocationSW 1/4, NW 1/4, Section 21, T. 13 S., R. 21 E.

1. Surface Formation:

Green River

2. Estimated Formation Tops and Datum:

Formation Depth Datum
GreenRiver Surface +6,299' G.L.
Oil Shale 500 +5,799
Wasatch 2,208 +4,091
Mesaverda formation 4,282 +2,017
Mancos 7,032 -733

T.D. 7,132 -833

3. Producing Formation Ðepth:

Formation objective includes the Wasatchand Mesaverda and there sub-members.

Off set well information:

Off set well: None

4. Proposed Casing:

Hole Casing Grade Setting Casing
Sjze Size Weight/Ft. & Tiead Depth New/Used
12 1/4 9 5/8 24 J-55ÌSTC 300 New
11/8 4 1/2 11.6 J-55/LTC T.D.



CementProgram:

Casing Cement Cement Cement Cement
Siize Type Amount Yield Weight

9 5/8 Class"G" 150 sks.+/- 1 16 cu. ft./sk. 15.82 lbs./gal.
2% Calcium
1/4 #/sk. CelloFlake

4 ½ Lead.
Class"G" 300 sks.+/- 3.91 cu. ft./sk. 11.0 lbs./gal.
3% salt
16% gel (Bentonite)
2% WRIS
.4 lbs./sk.FL 25

Tail
Class "G" 540 sks.+/- 1.44 cu. ft/sk. 15.23 lbs./gal.
10% salt
10% gel
.1%

R-3
.4

FL-25

5. BOP and Pressure Containment Data:

The anticipated bottomholepressurewill be leskthan 3000 psi.

A 3000-psi WP BOP system as describedin the BOP and Pressure ContainmentData (attached)
will be installedand maintained fromthe 9 5/8" surfacecasing. The BOP system includingthe
casing will be pressure testedto the minimum standards set forth in "On Shore Order#2". The
BOP will be mechanicallychecked daily during the drilling operation.

6. Mud Program:

Mud weight Viscosity FluidLoss
Interval lbs./gal. Sec./Qt. Ml/30 Mins. Mud Type

0-300 Air/Clear Water -- No Control Water/Gel
300-2200 ClearWater -- NoaControl Water/Gel
2500-T.D. 8.4-Š.6 30 8-10 Water/Gel

7. Auxiliary Equipment:

Upper Kelly cock, full openingstaþbing valve, 2 1/2" choke manifold and pit level



0 e

8. Testing, Coring, Sampling and Logging:

a) Test: None are anticipated.

b) Coring: There is the possibility of sidewall coring.

c) Sampling: Every 10' from 2000' to T.D.

d) Logging: Type Interval
DLL/SFL W/GR and SP T.D. to Surf.Csg
FDC/CNL WlGR and CAL T.D. to Surf. Csg

9. Abnormalities (including sour gas):

No abnormal pressures, temperaturesor other hazards are anticipated. Oil and gas shows are
anticipated in the WasatchFormation. Otherwellsdrilledin the area have not encountered over
pressuredzones or H2S.

10. Drilling Schedule:

The anticipated starting date is April 15, 1999. Duration of operations expected to be 30
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LONE MOUNTAIN PRODUCTION COMPANY

13 POINT SURFACEUSE PLAN

FOR WELL

FED V 12-21

LOCATED IN

SW 1/4, NW 1/4

SECTION 21, T. 13 S., R. 21 E., U.S.B.&M.

UINTAH COUNTY, UTAH

LEASE NUMBER: UTU-65341

SURFACE OWNERSHIP: ÈEDERAL
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1. Existing Roads

To reach the Lone Mountain The proposed location will require
Production Co. well Fed. V 12-21, in approximately 500 feet of ne.waccess
Section21, T 13 S, R 21 E, fromOui·ay, road.
Utah, proceed south on the paved and
gravel road for 29.3 miles. Turn south The road will be built to the following
and west (left)on the Buck Canyonroad. standards:
Proceed 2.5 miles. Turn north and west
(right) on the Willow Creek road A) Approximate length 500 ft
proceed2.6 miles. Turn south and west B) Right of Way width 30 ft.
(left) on theAgency Drawroad. C) Running surface 18 ft.
Proceed 7 miles. Turnnorth and east D) Surfacing material Native soil
followthe existing road1.9 niiles. E) Maximum grade 5%

F) Fence crossing None
The proposed access road will start at G) Culvert None
this point. H) Turnouts None

I) Major cuts and fills None
All existing roads to the proposed J) Road flagged Yes
location are State or CountyClassD K)Access road surface ownership
roads. Federal

L) All new constmetion on lease
Please see the attached map for Yes
additional details. M) Pipe line crossing none

The last 1.7 miles of existing Please see the attached location plat for
road leading to the additional details.
proposed location will not
be upgraded before the well A BLM right of way will not be
is drilled. The road will required all new construction will be
serve the drilling needs with on lease.
minimal up grading. If
dust bowls are created or 3. Location of existing wells
muddy conditions require
maintenance the Operator The.following wells are located within a
will make the required one-mile radius of the location site.
repairs. If production
casing is run on the subject
well the 1.Ÿ miles of road A) Producing well None
well be upgraded to the B) Waterwell None
following condition. C)Abandoned well None

D) Temp.abandoned well None
2. Planned access road E) Disposal well None

F) Drilling/Permitted well None
G) Shut in wells None



H) Injection well None tie in. The approximate length will be
I) Monitoring or observation well 500 ft.

None
A BLM right-of-way will not be

Please see the attached map for required. All construction will be on
additional details. lease.

4. Location of tank batteries, production The gathering pipeline will be a 2" or
facilities, and production gathering 4" steel surface pipeline.
service lines.

Please see the attached location diagram
All production facilities are to be for pipeline location: There will be no
contained withinthe proposed location additional surface disturbances required
site. Please see the attached plat plan for for the installation of a gathering line.
a typicalgaswell separator installation
and well site piping. The gas meter run will be locatedwithin *

500'of the well head. The gas linewill
All permanent (on sitefor morethan six be buriedor anchöred downfromthe
monthsor longer)stmetures constmeted well head to the meter. Meter runs will
or installed will be painted a Juniper be housed and/or fenced.
Green color. Facilities required to
comply with O.S.H.A. (Occupational The gas meter will be calibrated and the
Safety and HealthAct) will be excluded. tank strapped in place prior to any
The required paint color is Juniper deliveries. Tests for meter accuracy will
Green. be conducted monthlyfor the firstthree

months on new meterinstallationsand at
All tankswill be surrounded by a dikeof leastquarterly thereafter. The
sufficient capacity to containthe storage

.
authorized officer will be provided with "

capacity of the largesttankin the a dateand time for the initialmeter
battery. The integrityof the dikewill be calibration and all future meter-proving
maintained. schedule. A copy of the meter

calibration report will be submitted to
The operator will adhere to all site the BLM Vernal Ifistrict Office,
security guidelines and regulations Vernal Utah. All measurement
identified in 43 cfr 3126.7. facilitieswill conform to API (American

PetroleumInstitute) and AGA
All off leasestorago, off lease (American Gas Association) standards
measurement, commingling on leaseor for gas and liquidhydrocarbon
off lease, of production, will have prior measurement.
written approval from the authorized
officer. 5. Location and type of water supply

If the well is capable of prodnetion in Water for drilling and cementing the
paying quantities a surface pipeline subject well will be hauledby truck from
will be required. The line will be Willow Creek at the bottomof Buck
welded on location and pulled to the Canyon. Water right number 49-1625



Held by A-1 Tank Rental and Brine necessary a storagetank fora period
Service. Waterfor completion Will not toexceed90 daysafter initial
come fromthe same suþply or Vernal production. Duringthe 90 daysan
City. application will be made to the

authorized officer for approval of a
6. Source of construction materials permanent disposal method and

location.
All construction material for this
location site and access road shall be C) Garbage:
borrowmaterialaccumulated during
construction of the location site and A trashcage fabricated from
access road. Additionalroad gravels or ekpanded metal will be used to hold
pit liningmaterial will be obtained from trashon locationand willbe
private sources. removedto an authorized landfill

location.
7. Methods for handling waste disposal

D) Sewage:
A) Pit construction and liners:

A portable chemical toilet will be
The reserve pit willbe supplied for human waste.
approximately 10 ft. deepand most
of the depthshall be belowthe E) Site clean up:
surface of the existing ground.
Please see the attached plat for After the rig is moved off the
details. location the well site area will be

cleaned and all refuse removed.
'thereserve pit will not be lined
unless the pit is blasted. If thepit 8. Ancillary facilities
is blasted a pit liner will be -

required. There are no ancillary facilities planned
at this time and noneare foreseenfor the

The reserve pit wiß not be usedto future.
store water for drilling. A semi-
closed systemovill be used to drill 9. Well-site layout
the well. All fresh water fordrilling
will come froma frac tankplacedon Location dimensionsare as follow:
locationand from the rigtank. The
pit will be usedto holdnon- A) Pad length - 350 ft.
flammablematerialssuch as B) Pad width 155 ft.
cuttings, salt, drilling fluids, C) Pit depth a 10 ft.
chemicals, produced fluids, etc. D) Pit length 180 ft.

E) Pit width 50 ft.
B) Produced fluids: F) Max cut 1.1 ft.

G) Max fill 2.8 ft.
Producedwater willbe confined to H) Total cut yd's 3,530 cu. yd's
the reserve pit, or if deemed
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I) Pit location north side . yards of material. Topsoil will be
J) Top soil location south side stockpiled in two distinct piles
K) Access road location (location topsoiland pit topsoil).A

east end thîrd pile of material consisting of
L) Flare pit corner B subsoil will be stock plied. The subsoil

pile will be used to build burms
Please see the attached locationdiagram around production tanks. The topsoil
for additional details. pile will not be used for any use other

than rehabilitation of the location and
All pits will be fencedaccording to the pit area. Placement of the topsoilis
following minimumstandards: .

noted on the attached locationplat. The
topsoilpile from the location will be

A) Thirty-nine inch net wire shall be seeded as soon as the soil is stock piled
used with at least one strand of wire with the seed mix provided. The unused I

on top of the net wire. Barbed wire portion of the location (thoarea outside
is not necessary if pipe or some type the deadmen) will be recontoured.
of reinforcement rod is attached to
the top of the entire fence. The seeded area will be walked over

with a cat.
B) The net wire shall be no morethan 2

inchesabove the ground. The The dirt contractor will be provided with
barbed wire shall be 3 inchesabove an approvedcopy of the surface use plan
the net wire. Total heightof the prior to construction activities.
fence shall be at least 42 inchess

Changesto the drainage duringthe
C) Corner posts shall be cemented construction activitiesshall be restored

and/or braced in such a manner to to its original line of flow or as near as
keep the fencetight at all times. possible when the pit is back-filled

D) Standardsteel, woodor pipeposts All disturbedareas will be recontoured
shall be used between the corner to the approximate natural contours.
braces. Maximum distance between Prior to back filling the pit the fences
any two posts shall be no greater around the reserve pit will be removed.
than 16 ft.

The reserve pit will be reclaimed within
E) All wire shallbe stretched by using a 90 daysof well completion. If the

stretching devicebeforeit is attached reserve pit has not dried sufficiently to
to the corner posts. allow back filling, an extension on the

timerequirement forback fillingthe pit
10. Plans for restoration of the surface will be requested. Once reclamation

activities have begun, they shall be
Prior to construction of the location, the completed within 30 days.
top 6 inches of soil material will be Afterthe reserve pit has beenreclaimed,
strippedoff the location and the pit area. no depressions in the soil covering the
Thetopsoilremovedandpiled will reserve pit will be allowed. The
amount to approximately 1,000cubic objective is to keep seasonal rainfall and



run off from seeping intothe soil used to Thevegetation coverage is good .

cover the reservepit. Diversionditches The majority of the existing
and water bars will be used to divert run vegetation consists of sagebrush.
off as needed. Shad Scale, Needleand Thread, and

Indian rice grass are also found on
When restorationactivities havebeen the location.
completed, the locationsite andnew
access roadcuts and shoulders shall be B) Dwellings:
reseeded. Prior to reseeding, all
disturbed areas will be scarified and left There are no dwellings or other
with a rough surface. facilities within a one-mile radius of

the location.
A) Seeding dates:

C) Archeology:
Seed will be spread when the topsoil
is stock piled and when reclamation The locationhas not beensurveyed.
woèk is performed. A copy of that survey will be

forwardedto your office.
C) SeedMix

If, during operations, any
Founving saltbush 4#lacre archaeological or historicalsites, or(Atriplex Canescens) any objects of antiquity (subject to
shadscale 3#/acre the antiquities act of June 8, 1906)
(Antriplex Confertifolia) are discávered, all operations which

would effect such siteswill be
Needlò and Thread Grass 2#/acre suspended and the discovery
Indian RiceGrass 3#lacre reportedpromptlyto the surface

management agency.

At such time as the well is pluggedand D) Water:
abandoned the operatorwill submita
surface reclamationplan to the surface The nearest water is Willow Creek
management agency forprescribedseed located 1.3miles to the east
mixture and reseeding requirements.

E) Chemicals:
11. Surface ownership:

No pesticides, herbicides or other
Access road Federal possible hazardous chemicals will be
Location Federal used without prior application.
Pipeline Federal

1ž. Other information F) Notification:

A) Veg,etation: a) Location construction
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At leastfortyeight(48) hours Office 435-789-0968
prior to constmetion of location Fax 435-789-0970
and access roads Cellular 435-828-0968

b) Location completion
Prior to moving in the drillingrig. All lease and/or unit operations will

c) Spud notice be conducted in such a manner that
At least twenty-four(24) hours fullcompliance is made with all
prior to spudding the well. applicable laws, regulations, onshore

d) Casing string and cementing oil and gas orders, the applicable
At least twenty-four(24)hours laws, regulations, and any applicable
priortormning casing and notices to lessees. The operator is
cementing all casing strings. fullyresponsiblefor the actions of

e) BOP and related equipment his subcontractors. A copy of these
tests conditions will be furnishedto the

At leasttwenty-four(24) hours field representative to ensure
prior to initialpressure tests. compliance.

f) First production notice
Within five (5) businessdays This drillingpermit will be valid for
after thenew well begins,or a period of one year from the dateof
production resumes after well has approval. After permit termination,
been off production for more than a new application will be filed for
ninety 90 days. approval for any futureoperations.

H) Flare pit: B) Certification

The flarepit willbe located in corner I herebycertify that I, orpersons
B of the reservepit out side the pit undermy directsupervision, have
fenceand 100 feet from the bore inspectedthe proposed drill-siteand
hole on the north side of the access route, that I am familiarwith
location.^ All ßuids will be removed the conditions which presently exist,
from the pit within 48 hours of that the statements made in this plan
occurrence. are, to the best of my knowledge and

belief,true and correct, and that the
13. Lessees or Operator's representative work associated with the operation
and certification proposed herein will be performed

by Lone Mountain Production
A) Representative Company and its contractors and

subcontractors in conformity with
William A. Ryan thisplan and termsand conditions

with thisplan and the termsand
RockyMountain Consulting conditions under which it is
350 South 800 East approved.
Vernal, Utah 84078
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WilliamA. Ryan, Agen
Rocky Mountain Consultmg



SELF-CERTIFICATION STATEMENT

The followingself-certification statement is provided per Federal requirements
dated June 15, 1988.

Please be advised that Lone Mountain Prod., Co. are considered to be the operator
of the following well.

Fed. V 12-21
SW 1/4, NW 1/4, Section21, T. 13,R. 21 E.
Lease UTU-65341
Uintah County, Utah

Lone Mountain Prod., Co. is responsible under the terms and conditions of the lease
for the operations conducted upon the lease lands.

Bond UT-0119provides state wide bond coterage on all Federal lands.

William A. Ryan
Agent
Rocky Mountain Consulting
350 S. 800E.
Vernal UT 84078
435-189-0968 Office
435-828-0968 Cell
435-789-0970



LONE MOUNTAIN PRODUCTION
-o

LOCATION LAYOUTFOR

FEDERAL V #12-21
SECTION 21, T13S, R21E, S L.B.&M. Proposed Access

Road
1969' FNL 734' FWL

2.8' 2 1, C- 1.1'
B. 295.6 B. 296. J'

Sta. J+25

SCALE: 1" = 50' Approx.
DATE: 03-15-99 Approx. Top of

Toe of Cut SlopeDrawn By D.R.B. Fill Slope

RARE P/† 29 .

B. 2926' .

C-0
C- 9.2' - ..........·

(btm. pit)

B C-aJ' L
EI. 29& 7 99. Í

DOG HOUSE
-- 35

¯¯|

120' Sta. 1-/-50

C-1.0'
E 299.4'

- I PUMP

-- - Il MUD SHED TOILETo eto co - g.
HOPPER

-- POWER
-- -

Sta. 0+50

TOOLS

B. 29 7 ¯¯

FUEL
-

¯¯ ¯¯

TR SH STORAGE
-- --- TANK(Strn. pit)

Sta. 0+û0

0.7 298.4' EL 297.7'
EL 297. Z'

Bev. Ungraded Ground at Location Stoke .

Elev. Graded Ground at Location Stoke 298.4' (IINTAIf ENCINEËRIN LAND SIIRVEYING
BË So. 200 ßasi * Vernal, Útah 84078 (438)



10NE MOUNTAIN PRODUCTION
TYPICAL CROSS SECTIONSFOR

x--section FEDERAL V #12-21
scale SECTION 21, T135, R21E, S.L.B.&M.

1" - 50 1969' FNL 734' FWL it il
SUR

DATE: 03-15 99 '.
Drawn By: D.R.B.

35' 120'

Slope= 1 //2: 1 •••'°

(Typ. except pit) ST
CUT 11

5 3+25

10' 50' 35 120'

LOCATIONSTAKE

cuT STA 1 50 bished rode

10' 50' 35 120'

CUT STA 0950

120'
I i

Rreconstruction
Grade

F/LL E/LL
SM. 0+00

APPROXIMATE YARDAGES
CUT EXCESS MATERfALAËTER

5% COMPACTION = 2360 Òu. Yds.
(6") Topsoil Stripping = 1,100 Cu. Yds.

Topsoil & Pit Backfill = 2,360 Cu. Yds.
Rernaining Location = 2,4]O Cu. Yds. (1/ž Pit Vol.)

EXCESS UNBALANCE = 0 Cu.Yds.
TOTAL CUT = J,5]O CU.YDS. (After Ñehabilitation)
FILL - 1,110 CU.YDS- UIN1'AH ENGINEERING & LAND SUlWEYING

es so. 200 ass: • vernal, man addye (ás)



31 3 31

PROPOSED LOCATION

0.7 M1. + -

i s
T14S

LEGEND: LONE MOUNTAIN PRODUCTION
PROPOSED CATION N FEDERAL V #12-21

SECTION 21 T13S,R21E, Sl:.B.&M.
1969'FNL 734' FWL

. . Ii

Uintak Engineering Land Surveyilig TOPOGR A H I þ
85 Sonth 2OO East Vemal, Utah $4078
(435) 189-1017 * FAX (435) 789-1812 M NIE DAY

SCALE:L 100000DRAWNEY:J.L.G.
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LEGEND: LONE MOUNTAIN PRODUCTION
- - - - - - - - - - PROPOSEDACCESSRO N FEDERAL V#12-21

EXISBNG ROAD SECTION 21, Tl 3S, R2 IE, S.L.B.&M.
1969' FNL 734' FWL

-
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E

I TON:
FEDERAL V #12-21

L

APPROXIMATE TOTAL PIPELINE DISTANCE = 500' +/-

LEGEND: LONE MOUNTAIN PRODUCTION
-- - - - EXISTINGPIPELEVE N FEDERAL V #12-21
- - - - - - PROPOSED PIPELI SECTION 21, T13S, R21E, S.L.B.&M.

PROPOSED ACCEss 1969' FNL 734' FWL

- Uintah Engineering & Land Surveying TOPOGR A PH I e 3 1 9985 South 200 East Vernal, LTtah 84O78 M A P mm om m(435) 789-1017 * FAX (435) 789-1813

SCALE:1"= 1000' DRAWNBYJ LG, REVISED:



WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 03/22/1999 API NO. ASSIGNED: 43-047-33323

WELL NAME: FED V 12-21
OPERATOR: LONE MOUNTAIN PROD CO (N7210)
CONTACT: jj ßQgg) O†/À

PROPOSED LOCATION: INSPECT LOCATN BY: / /
SWNW 21 - T13S - R21E
SURFACE: 1969-FNL-0734-FWL TECH REVIEW Initials Date
BOTTOM: 1969-FNL-0734-FWL
UINTAH COUNTY Engineering
UNDESIGNATED FIELD (002)

Geology
LEASE TYPE: FED
LEASE NUMBER: UTU-6534.1 Surface
SURFACE OWNER: j' 44)

PROPOSED FORMATION: MVRD

RECE VED AND/OR REVIEWED: LOCATION AND SITING:

V ,7Plat / R649-2-3. Unit
y/ Bond: FedH Ind[] Sta[] Fee[

(No. ,750/77 ) V R649-3-2. General
Potash (Y/N)

/,6il Shale (Y/N) *190-5(B) R649-3-3. Exception
Water Per it

(No. n...Ëÿ6 ) Drilling Unit
RDCC Review (Y/N) Board Cause No:

(Date: ) Date:

Fee Surf Agreement (Y/N) R649-3-11. Direction1 Drilling

COMMENTS:

STIPULATIONS: EbG,¾,L



O O
OPERATOR: LONE MOUNTAINPRODUCTION (N7210)

FIELD: UNDESIGNATED (002)

SEC. 21, TWP 13S, RNG 21E

COUNTY: UINTAH UNIT: NONE
Divisionof Oil, Gas & Mining

FED V 12

T13S R21E

SEEP RIDGE B
FIELD =

GOVT AF-1

+FEDE

PREPARED
DATE:
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P State of Utah

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210

Michael O. Leavitt PO Bdx 145801Governor
Kathleen Clarke Salt Lake City, Utah 84114-5801

Executive Director 801-538-5340

Lowell P. Braxton 801-359-3940 (Fax)
Division Director 801-538-7223 (TDD)

March 24, 1999

Lone Mountain Production Company
P.O. Box 3394
Billings, Montana 59103

Re: Fed. V 12-21 Well, 1969' FNL, 734' FWL, SW NW, Sec. 21, T. 13 S., R. 21 E.
Uintah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann. 40-6-1 et seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-047-33323.

Sincerely,

hn R. Baza
Associate Director

lwp
Enclosures
cc: Uintah County Assessor

Bureau of Land Management, Vernal District
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Operator: Lone Mountain Production Company

Well Name & Number: Fed. V 12-21

API Number: 43-047-33323

Lease: Federal Surface Owner: Federal

Location: SW NW Sec. 21 T. 13 S. R. 21 E.

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable termsand provisions of the approved
Application for Permit to Drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well. Contact Carol Daniels at
(801)538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
Contact Dan Jarvis at (801) 538-5338 or Robert Krueger at (801) 538-5274.

3. Reporting Requirements
All required reports, forms and submittals shall be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval which must
be obtained prior to



Form 3160-3 ' SUBMT INTRIPUCATE

e,,..a UA. D STATES MA 994
DERARTMENTOF THE INTERIOR 5. LEAŠEÐESIÒNATIONÑlD SERIALÑO.

SUREAU F LANDMANAGEMENT BLMVERNALUTAHwu-esasi
APPLICAtlONSORPERMITTO DRILL,DEEPEN,ORPLUG BACK .WIÑDIAN,M.OTTEEOlíTRIBENAME

ta TYPEdF WORK

DRILL DEEPEN PLUSBACK UNITAGREElIENTNAME

BTYPEOF WELL A .

MULTIPLEZONE

2. NAMEOF OPERATOR 9 WELLNO

i.oneIRountain ProductionCompany Fed. V 12-21
3. ADDRESSOFOPËRATORS 10 FIELDORÈRASENAME

P.Ó.Box, 3394, BiHiriga, MT.59103 406-245-5077
4. LOCATIONOF WELL(Reportlocittien cleadraxi II àccordancewithanySimiarequirement) 11. Sec., T., R., M.,ORBLK

at..t.o. 1969'FNL, 734' FW1. SWINW ANDSURVEYGRRÉEA

Atarepo..amercžene Soc. 24, T13S, R21E
14.DISTANCEINMILESANDDIRECTIONFROMNEARESTTOWN08 POST OFFICE* 12. COUN1YOR PARISM 43. STATE

33 miksoutitof Ouray Útah Uintah Utah
16. UISI ANGE FROM PRUPUUhutUU. IUtikANt: I PKWP: UN l.tAmt: 10. NU. UP AUNE:U i LEAWu ll. NU. UV A kWNiB18Nhu

LINE,FT. (Alsotonearestdrig.Unitline,IFany) TO THISY it.L

734' 1,800 40
14 DISTANCEFROMPROPOSED LOCATION 19. PROPOSEDDEPTH 20. ROTARYOR CABLETOOLS
TO NEARESTWELL,DRililNG COMPLETED.
ORAPPUEDFOR,ONTÑLEASE,er NA 7,500' Rotary
21. ELEVATION(SHOWWHETHEROF. RT,GR, elc) 22. APPROKQATEWORKWILt.START

6,290' GR Apr1118,4999
PROPOSED CASINGANDCEMENTPROGRAM

$12EOF NOL Sl2EOFCASING WEIGNYPER FGOT SETONGDEPTH QUANTITYOF CEMENT

12W eals se anó tosu*ee
7 †IB 4 il2 11.6 T.D. Cem at inp to cover

the oÑshale

Operator requests permission in drHIthe subject well.
Please see the attached 10 Point and 13 Point Surface Use Plan. RECE IVRO

Ifyou requim additional information please contact NIAR1 9 1999

WilHam Ryan
350 S., 800E.
Vernal, Utah APR19 1999435-789-0968

Div.0f011.,GAt&Mme
iiPtMMUL dBMWL.Utmu%•!WML.5 OLMI MI..MiikMUSWBli.Uµ!UgüUUMINWUWW UliMigiMg44 i IluUMMMHgiMPUaUMgiMUM4.MUUpHUtillU EWlüUMM IUli

produclivirzone. IfproposatistadrilfordeependirecGonal, givepertinentdata naubaurfacolocationandmeasureand tnievaiticaldeplhs.Give
blowoutpreventer pry ifany.

S$NMURE 118mASyan mE AgOAÉ DATE March 19, 1999

( inisapacrimereuemuorousik tønicáuse;

NOTICE OVALPERMITNO APÀROVALDATE
AssistantField Manager

APPROVEDBY MineralROSOurCOS DATE
CONDmONSOFN O .

*SeePinstkuctionà on Reverse Side
Title 18 U. S. C. Section 1001, makesitaednie forany person knowinglyandwinfullytomalletoanydepartnient oragency ofthe
unnesst.insangt.i.e.seneousein.uauiental.a.m.ntoorsupre..nianensas tonnymauer within
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Well No.: Federal V 12-21

CONDITIONSOF APPROVAL
APPLlCATIONFOR PEAMITTO DRILL

Company/Operator: Lone Mountain Productiort Company

Well Name & Number: Federal V 12-21

API Number: 43-047-33323

Lease Number: U - 65341

Location: SWNW Sec. _2_LT.13S R. 21E

Agreement: N/A

NOTIFICATIONHEQUIREMENTú

Location Construction - at least forty-eight (48) hours priorto construction of
location and access roads.

Location Completion - priorto movingon the drillingrig.

Spud Notice - at least twenty-four(24) hours prior to spuddingthe welL

Casing Stringand - at least twenty-four(24) hours prior to rurmingcasing and
Cementing cementingall casing strings.

BOP and Related .

- at least twenty-four(24) hours prior to initiatingpressure
Equipment Tests tests.

First Production - within five (5) business days after new well begins, or
Notice production resumes after well has been offproduction for

more than ninety (90) days.

For rnore specificdetails on notificationrequirements, please check the Conditionsof Approval

for Notice to Drilland Surface Use
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Well No.: Federal V 12-21

CONDITIONSOF APPROVAL FOR NOTICETO DRILL

Approvalof this application does not warrant or certify that the applicantholds legal or
eqµitabletitleto those rights in the subject lease which wouldentitlethe applicantto conduct
operations thereon.

Alllease and/or unitoperatiors willbe conducted in sucha manner that full compliance is
made withapplicablelaws, regulations (43 0FR $100),Onshore Oil and Gas Orders, and the
approved plan of operations. The operatoris fullyresponsiblefor the actions ofhis
subcontractors.A copyof these coriditionswillbe furnished the field representative to insure
compliance.

Be aWare fire restrictions may be in effectwhen location is being constructëd and/orwhen well

is being drilled. Contactthe appropriateSurface Management Agency for information.

A. DRILLINGPROGRAM

1. Estimated Depth at Which Oil, Gas, Water, dr OtherMineral Bearinglones are
Expected to be Encounteråd

Report ALLwater shows and water bearing sands to Ti Ingwellof this office prior to
setting the next easing or requesting plugging orders. Faxed copies of State of

Utah form OGC-8Xafeacceþtable. 11nóticeablewater flows are detected, submit
samples to this officealongMiith any water analyses conducted.

Allusable water and prospectivély valuable mineräls(as described by BLMat onsite)
encountered during drilling,willbe recorded by depth andadequately protected. Alloil
and gas shows willbe tested to determine commercial potentiaL

2. Pressure Control Equipment

The BOP and related equipmentshall meet the minimum requirementsof Onahore Oil
and Gas Order No. 2 for equipmentand testing requirements, procedures, etc., for a
g_Msystem and individual components shallbe operable as designed. Chart recorders
shall be used for all pressure tests.

Test charts, with individual test results identified, shaftbe raaintained on location while
drillingand shall be made availableto a BLMrepresentative upon request.

If an air compressor is on location and is being utilizedto provide airfor the drilling
mediumwhile drilling,the special drillingrequirements in Onshore Oil and Gas Ordet
No. 2, regardingair or gas drillingshallbe adhered to. If a mist system is being utilized
then the requirement for a deduster shall be
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Well No.: Federal V 12-21

3. Casinq Programand AuxiliaryEquipment .

Surface casing shall have centralizers on the bottom three joints,with a minimumof
one centralizerper joint.

As a minimum,the usablewater and oilshale resources shall be isolated and/or
protected by having a cemeñt top for the productioncasinfat least 200 ft. aboye the
top ofthe Mahogany Oil Shale, identified at ±1,850 ft. If gilsonite is encountered while
drilling, it shall be isolated andlör protectedvia the cementing program.

4. Mud Program and Circulatinq Medium

Hazardous substances specificallylisted by the EPA as a hazardous waste or
demonstiating a characteristicof a hazardous waste willnot be tised in drillingttesting,
or completionoperatîons.

No chromateadditiveswithbe used in the mud system on FederaLand indian lands
without prior BLMapprovalto ensure adequateprotectionof fresh water aquifers.

5. .Coring,Loqqinq and Testing Program

Dailyd/illingand completionprogress reports shall be submittedto this officeon a
weekly basis.

All Drit!Stem tests (DST)shall be accomplikkedduring daylight hours, unless specific
approvalto.start dtiririg other hours is obtainedfrom the AO. However, OSTs may be
allowedÏo continueat niglit if the test was initiated during daylight hours and the rate
of flów is stabiilzed and if adequate lightingis available (i.e., lightingwhich is adequate
for visibilityand vaporproof sfor safe operations). Packers can be released, bút tripping
should not begin before daylight unless pñor approvalis obtained from the AO.

A cement bond tog (CBL)willbe run from the production casing shoe to the top of the
cement and shall be utilizedto deterrnine the bond quality for the prodyction easing.
Submit a field copy ofthe CBL to this office;

Whether the well is completed,as a dry hole or as a producer, "WellCompletionand
Recompletion Report and Log" (Form3160-4) Will be submitted riot later than 30 days
after completion of the-Wellor after completionof operatipns being-performed, in
accordance wíth43 CFR 3164. Two copies of all logs, core descriptions, core
analyses, welbtestdata, geologic summaries, sarnple desefiption, and all othersurveys
or data obtained and compiledduring the drilling,workover,and/or completion
operations,willbe filed withFomi 3160-4. 3amples (cuttings,fluids, and/or gases) will
be submitted when requested by the
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6. Notifications of Operations

No location willbe constructedor moved, no well willbe plugged, and no drilling or
workover equipmentwillbe removed from a wellto be placed in a suspended status
without prior approvalof the AO. Ifoperationsare to be suspended, prior approvalof
the AO willbe obtainedand notificationgiven before resurnption of operations.

Operator shall report production data to MMS pursuant to 30 CFR 216 5 using form
MMS/3160.

Immediate Report: Spills, blowouts, fires, leaks, accidents, or any other unusual
occurrences shall be promptly reported in accordance with the requirements of NTL-3A

or its revision.

If a replacement rig is contemplatedfor completionoperations, a "Sundry Notice"
(Form 3160-5)to thateffectwillbe filed, for priorapprovalof the AO, and allconditions
of this approvedplan are applicable during allopérations conducted with the
replacement rig.

The date on which production is commenced or resumed willbe construed for oilwells

as the datë on which liquid hydrocarbons are first sold or shipped from a temporary
storage facility,such as a test tank, and for whicha run ticket is required to be

generated or, the date on which liquid hydrocarbons are first produced into a
permanent storage facility,whichever first occurs; and, for gas wells as the date on
which associated liquid hydrocarbons are first sold or shipped froni a temporary
storage facility, such as a test tank, and for which a run ticket is required to be

generated or, the date on which gas is first measuredthroughpermanent metering -

facilities, whichever first occurs.

Should the well be successfullycompletedfor production, the AO willbe notifiedwhen

the wellis placed in a producing status. Such notificationwillbe sent by telegram or
other writtencommunication,not later thàn five (5) days followingthe date on which .

the well is placedon production.

Gas produced from this well may not be vented or flared beyond an initial authorized
test period of 30 days or 50 MMCFfollowingits completion, whichever occurs first,
without the prior written approvalof the Authorized Officer. Should gas be vented or
flared without approvalbeyond the authorizedtest period, the operator may be directed

to shut-inthe welluntilthe gas can be captured or approvalto continueventing or
flanng as Juneconomicis granted and the operator shall be required to cornpensatethe
lessor for thatportion of the gas vented or flared withoutapprovalwhich is determined

to have been avoidably
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A schematic facilities diagram as required by 43 CFR 3162.7-5(d) shall be submittedto
the appropriateField Office within60 days ofinstallation or first production,whichever
occurs first. AIIsite secûrity regulations aa specified in Onshore Oil & Gas Order No. 3
shall be adheredto. Allproduct lines enteringand leaving hydrocarbon storayetanks
willbe effectivelysealed in accordancewith 43 CFR 3162.7-5 (1).

No wel¥abandonmentoperationswillbe commencedwittiout the prior approvalof the
AO. In the case of newlydrilled dry holes or failures, and in emertjlencysituations, oral
approvalwilbbeobtained frorn the AO. A "Subsequent Report of Abandonment" Form
3160-5, willbe filed withthe AOwithinthirty(30)þays followingcompletionof thewell
for abandonment. This reportwillindicate where plugs were placed and the current
statusof surface restoration. Final abandonmentwillnotbe approved untilthe surface
reclamatiériworkrequiredby the appidved APD är approvedabandonment notice hás
been completedto the satisfactionofthe AO or his representative,or the appropriate
Surface Managing Agency.

7. Other Information

All loading lines willbe plaóed inside the berm surroundingthe tank battery.

Alloff-leasestorage, off-lease measurement, or comminglingonlease or off-leasewill
have priorwrittenapprovalfrom the AO.

The oil and gas measurëment fac lities willbe installed on the well löcation. The oil
and gas meters willbe calibrdtedin place prior to any deliveries. Tests for meter
accuracywillbe conductedon initialmeter installations and at least quarterly
thereafter. The AOwilLbe providedwitha date and time for the initialmetercalibration
and afifuture meterproving schedules. A copy of the meter calibrationreportswillbe
submittedto the Vernal District Office. Allmeter measurementfacilities willconform
with Onshore Oil & Gag QtderNo. 4 for liquid hydrocarbons and Onshore Oil&Gas
Order No. 5 for natural gas measgrement.

The use of materials under BLMjurisdictionwillconform to 43 CFR 3610.2-3. '

There willbe no deviation from the proposed drillingand/or workover program without
prior approvalfrorn the AO. Safe drilliñg nd operatingpractices mustbe observed.
Allwells, whether drilling,producing,suspended, or abandoned willbe identified in
accordance with43 CFR 3482.

"SundryNoticeand Report on Wells" (Form 3160 5) willbe filed for approvalforall
changes of plans and other operationsin accordancesiith 43 CFR
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Section 102(b)(3) of the Federal Oiland Gas RoyaltyManagement Act of 1982, as
implemented by the applicableprovisionsofthe operating regulations at Title 43 CFR
3162.4-1(c), requires that "not later than the 5th business day after any well begins
productionon which royaltyis due anywhereon a leasesite or allocatedto a lease
site, or resumes production in the case of a well which has been offproduction for
morethan 90 days, the operator shallnotifythe authorizedofficerby letter or sundry
notice, Form 3160-5, or orallyto be followed by a letter or sundry notice,of the date on
which such productionhas begun or resumed."

Ifyou fail to complywiththis requirement in the tilanner and time allowed,you shall be
liable for a civilpenalty of up to $10,000per violation for each day such violation
continues,not to exceed a maximumof 20 days. See Section 109(c)(3) of the Federal
Oil and Gas Royalty Management Act of 1982 and the implementingregulationsat
Title 43 CFR 3162.4-1(b)(5)(ii).

The APD approvalis valid untilApril30, 1999 only.

In theevent after-hoursapprovalsare necessary, please contact one of the following
individuals:

Ed Forsman (435) 789-7077
Petroleum Ëngineer

Wayne P. Bankert (435) 789-4170
Petroleum Engineer

Jerry Kenczka (435) 781-1190
Petroleum Engineer

BLMFAXMachine (435)
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EPA'S LISTOF NONEXEMPTEXPLORATIONANDPRODUCTIONWASTES

While the followingwastes are nonexempt, they are not necessarily hazardous.

Unused fracturing fluids or acids

Gas plant coolingtowercleaningwastes

Painting wastes
Oli and gas service company wastes, such as empty drums, drum rinsate, vacuum truck
rinsate, sandblast media, painting wastes, spend solvents, spilledchemicals, and waste acids

Vacuum truckand drum rinsate from trucks and drums, transportingor containingnonexempt
waste
Refinery wastes
Liquid and solidwastes generated by crude oil and tankbottom reclaimers

Used equiprnent lubrication oils

Wastq compressor oil,filters, and blowdown

Used hydraulic fluids

Waste solvents
Waste in transportationpipeline-related pits

Caustic or acid cleaners
Boiler cleaning wastes
IÈoilerrefractory bricks

incinerator ash
Laboratory wastes

Sanitary wastes
Pesticide wastes
Radioactive tracer wastes
Drums, insulation and miscellaneous
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WellNo.: Federal V 12-21

CONDITIONSOF APPROVAL
FOR THE SURFACEUSE PROGRAMOF THE

APPLICATIONFOR PERMlTTO DRILL

-As mentioned in the APD, during the constructionand drillingfaze ofthe well,the last 1.7

milesof access road willbe used as it now exists as muchas possible, 6ut where needed
the road canbe flat bladed, straightened,or trees removed in order to allowthe drillingrig
and servicetrucksto access the location. Water should be hauled onthe road as needed
to keep the d st down and the soilcompacted. Ifthe well becomes a producing well, the
road shouldthertbe upgradedto the standards outlinedin the Bureauof Land Management
and Forest Service publication Surface Operating Standards for OilandGas Exploration
and Development, 0989).

-The operatorwillcontrolnoxious weeds alongrights-of-wayfor roads, pipelines,well sites,
or otherapplicablefacilities. A listof noxiousweeds maybe obtained from the BLM,or the
appropriate County Extension Office. On BLMadministeredland it is required that a
Pesticide Use Proposal shallbe submitted,and given approval, priorto the applicationof
herbicides or other pesticides or possible hazardous chemicals.

-Ofillingrigs and/or equipmentused during drillingoperationson this well site willnot be
stacked or stored on Federal Lands after the conclusionof drillingoperationsor at any
other timewithout BLM authorization.

-Once the reserve pit ia dry, it shouldbe filled, recontoured,topsoilspread, seeded, and
walked with a CAT to plant the seed. The same seed mixoutlinedin the APD should be
used.

-No constructioñ or drilling activitieswillbe allowedduring the criticaldeer wintering
season from Nov. 15 to April
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UnitedStatesDepartment of the Interior U
BIMEAU OF LAND MANAGEMENT

Utah State Omce
P.O. Gox45155 .. ..

Salt Lake City; UT 841454155

INREP1.YREFERTO

3104
(UT&32)

DECISION

Principal:
Teunmn Oil & Gas Corporation : Type of Bond: Statewide
5400 LBJ Freeway, Suite 500 : Oil and Gas
Dallas, TX 75240 :

: Bond Amount: $25,000
surely. .

RLI InsuranceCornpany : BLM Bond No. UT 1131
Attn· Roy Die, Attorney-in-Pact :
9025 Lindbergh Drive : Bond suretyNo. RLBOO10902
Dallas, TX 75240 :

Statewide Oil andGas SuretyBond Áccepted

On April 23, 1999,Ë Áfficereceived a $25,000statewideoil and gas bond for the principal
named above. The bondhas beenexamined, found efienw*nry, and is acceptedeffective the date
of filing.

The band constitutescoverageof all opemtionsconducted by the principal on Federal leases in
Utah. 1%ebond provides coverage of the principal where that principal has interest in, and/or
respannihilityfor operationson, leasesissued under the authorityof any of the Acts cited on the
bond fonn. Please note that Pederal leases do not include Indian leases.

The bond will be maintainedby this office. Terminationof liability under the bond will be
permitted only after this office is satisfied that there is no outstandingliability on the bond or
satisfactory replacement bonding coverage is furnished.

Group
Minerals & dica on oup \

cc: MoabßeVemalPield



I NSPECTION FORM 1STATE OF UTAH
DIVISION OF OIL GAS AND MINING

DRILLING OPERATIONS

Well Name: Fed. V12-21 API Number: 43-047-33323
Qtr/Qtr: SWINW Section: 21 Township: 13S Range: 21E
Company Name: Texacoma .

Lease: State Fee Federal X Indian
Inspector: David W. Hackford Date: 6/27/99

Inspection made in accordance with Division Inspection Standards and Procedures for
drilling operations, any exceptions noted in comments.

Depth at timeof visit: 4030' Last BOPE test recorded: 6/27/99
Drilling Contractor: Chandler DrillingCo. Rig No. 1

COMMENTS: Survey at 3156' was 1 degrees. 330 ' of 9 5/8" casinq set and
cemented. This wellwas originallypermitted by Lone Mountain Production



EXPLORATION & PRODUCTION

June2, 1999

Rocky mmtninConsultîng
Attn· BillRyan
350 S. 800 E.
Vernal,Utah 84078

RE: DesignationofAgent
StateofUtah

Dear Mr. Ryan

Thislettershallserveas authoritative notice to anyoscials withinthe Stateof Utah or Bureau of

Land Managementthat you and/oryour companyhave been designated by TexakomaOil& Gas

Corporation as its official gent. You are hereby authorizedas Texakoma Oil & Gas

Corporation'sAgentto represent the Companyin all transactionsregarding permitting,regulatory

matters and otheroperational issueswith the State or Federal officials in the Stateof Utah.

If anyofficialsneed furtherdocumentañon,pleaseatthe address below.

Sincerely,
TEXAKOMAOIL& GASCORPORATION

Dean R. Kennedy
President

D ECyg
JUN2 3 199

DEOF
ONEUNCOLNCENTRE

540018)FREfWAY• SUITE500 • DALLAS,TEXAS•75240



United States Department of the Interior

%2°/ BUREAUOF LANDMANAGEMENT
Vernal Field Office

170 South 500 East Phone: (435) 781-4400

INREPLY REFERTO: Vernal, Utah 84078-2799 Fax: (435) 781-4410

3162.3 http·//www.bim.govlutah/vernal

UTO8300

June 30, 1999

WilliamA. Ryan, Agent
Rocky Mountain Consulting
350 S 800 E
Vernal UT 84078

Re: Well No. Federal V 12-21
SWNW, Sec. 21, T13S, R21E
Lease U-65341
Uintah County, Utah

Dear Mr. Ryan:

This correspondence is in regard to the self-certificationstatement submitted requesting a

.
change in operator for the referenced well. After a review by this office,the change in
operator request is approved. Effectiveimmediately, Texakoma Oil & Gas Corp. is
responsible for all operations performed on the referenced well. Allliabilitywillnow fall under
your bond, BLMBond No. UT1131, for all operationsconductedon the referenced well on the
leased land.

If you have any other questions concerningthis matter, please contact Margie Herrmann or
Pat Sutton of this office at (435) 781-4400.

S

Ed Forsman
Petroleum Engineer,
Minerals Resources

cc: Divisionof Oli,Gas & Mining
Lone Mountain Production Company
White River Resource Management Inc. D

JUL - 7 1999

DIVOFOlL,GAS&
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LONE MOUNTAIN PRODUCTION COMPANY

Mailing Address: (406) 245-5077 Shipping Address:
P.O. Box 3394 FAX 248-6321 100 North 27th Street

Billings, MT 59103-3394 Suite 650
Billings, MT 59101

September 15, 2000

State of Utah
Division of Oil, Gas & Mining
1594 West North Temple, Suite 1210
P. O. Box 145801
Salt Lake City, Utah 84114-5801

Attn: Jimmie Thompson

RE: RESIGNATION OF OPERATOR
FEDERAL H 14-30
FEDERAL V 12-21
UINTAH COUNTY, UTAH

Dear Mr. Thompson:

Please be advised Lone Mountain Production Company resigned as Operator of the Federal H 14-30
and the Federal V 12-21 wells, effective June 30, 1999.

All future correspondence should be directed to Texakoma Oil & Gas Corporation, 5400 LBJ
Freeway, Dallas, Texas 75240-6326.

Should you have any questions or need further information, please contact our office at the letterhead
address or phone number or Texakoma Oil & Gas Corp. at (972) 701-9106.

Sincerely,

LONE MOUNTAIN PRODUCTION COMPANY -

ames G. Routson
President

RECEIVED
SEP18 2000
DIVISION OF

OIL, GAS AND



Division of Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET 1. GLH 4-KAS /
2. CDW / 5
3. JLT 6-FILE

Enter date after each listed item is completed

X Change of Operator (Well Sold) Designation of Agent

Operator Name Change (Only) Merger

The operator of the well(s) listed below has changed, effective: 06-01-1999

FROM: (oldOperator): TO: ( New Operator):
LONE MOUNTAIN PRODUCTION CO. TEXAKOMA OIL & GAS CORPORATION
Address: P. O BOX 3394 Address: ONE LINCOLN CENTER STE 500 '

BILLINGS, MT 59103-3394 5400 LBJ FREEWAY
DALLAS, TX 75240

Phone: 1-(406)-245-5077 Phone: 1-(972)-701-9106
Account No. N7210 Account N2035

CA No. Unit:
WELL(S)

API ENTITY SEC. TWN LEASE WELL WELL
NAME NO. NO. RNG TYPE TYPE STATUS
FEDERAL H 14-30 43-047-33165 99999 30-10S-24E FEDERAL GW APD
FEDERAL V 12-21 43-047-33323 99999 21-13S-21E FEDERAL GW APD

OPERATOR CHANGES DOCUMENTATION

1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 09-18-2000

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 06-23-1999

3. The new company has been checked through the Department of Commerce, Division of Corporations Database on: 09-18-2000

4. Is the new operator registered in the State of Utah: YES Business Number: 1447181-0143

5. If NO, the operator was contacted contacted on:

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the (merger, name change,
or operator change for all wells listed on Federal or Indian leases on: 06/30/1999

7. Federal and Indian Units: The BLM or BIA has approved the successor of unit operator
for wells listed on: N/A

8. Federal and Indian Communization Agreements ("CA"): The BLM or the BIA has approved the



change for all wells listed involved in a CA on: N/A .

9. Underground Injection Control ("UIC") Pro; The Division has approved UIC Form 5, Transfer of Authority to Inject,
for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: N/A

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 09/18/2000

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 09/18/2000

3. Bond information entered in RBDMS on: N/A

4. Fee wells attached to bond in RBDMS on: N/A

STATE BOND VERIFICATION:
1. State well(s) covered by Bond No.: N/A

FEE WELLS - BOND VERIFICATION/LEASE INTEREST OWNER NOTIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed has furnished a bond: N/A

2. The FORMER operator has requested a release of liability from their bond on: N/A
The Division sent response by letter on: N/A

3. (R649-2-10) The FORMER operator of the Fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on:

FILMING:
1. All attachments to this form have been MICROFILMED on: - Õg -- Öf

FILING:
1. ORIGINALS/COPIES of all attachments pertaining to each individual well have been filled in each well file on:



Form 3160-4
a f(October 1990)

1TED STATES senarr rn » acarz•- · VE
(Set•otherin- Expires: Occomber31.1991DEPARTMENT OF THE INTERIOR gryggy

...,. •= n..iCNATION AND SERIAL N
. BUREAUOFLAND MANAGEMENT

WELLCOMPLETIONOR RECOMPLETIONREPORTAND LOG * 6. IF INDIAN, ALLOTTEE OE TEIBM NAMEta. 'i'Ykk OF WEIÀ.: Oll. CAR
«NI.t. O w.:,...¾ .., O O her 7 UNIT ACREEMENT NAMSb. TYPE OF COMPLETION:

NEW WORK DEKr- rgga pirr.wur.s.
. ovan Ex ascK r.navn. - Odser 8• FARM OR LEASE NAME, WELL NO.

2. NAus or orsaATom

0 A

/Û 9. APIWELLNO.3. ADDRESS AND TELEPHONE NO.
...

10. FIELD AND FOOL, OR WILDCAT4. LocATioN or wzt,L (Repo t location citarly an in accordance icith any State requiremente)•^•"" • /W?'ENL U739'pyrL.
"·

..ORBl.OCKANDSURTRYAt top prod. Interval reported below Sa me
At total depth g,

14. PERMIT NO. DATE ISSLED 12. COUNTY OR 13. BTATEI NA I 15 '/'7 ÈÑ÷h TM15. DATz sPCDDED 10. DATE T.D. RSACHED 1Î. DATE COMPI.. (Ready to prod.) 18. ELEVATroNs (Dr. RKa, RT, GE, ETC.). 19. ELET. CASINommAD4-aWW '7-9 fî \ A/A 5'.9/S' £8 42'?? '20. TOTAL Darrx, MD A TTD 21. FLUO. BACK T.D., MD A TVD 22. Er affl.TIPl.E COMPt.., 23. INTERYA1.8 ROTARY TOOLa CAal.E TOOLSHOW >!ANT*
DRILLED BYd'7/3 .ËŸŒ' - \ -d'7/3 1 ^/424. PRODUCINO INTERTAL(S). OF THIS COMPLETION--TOP, BOTTON, NAME (MD AND TVD)*

25. WAS DIRECTIONAL

28.
CASING RECORD (Report all strings set in toell)CASING SlZE/ORAos WEIGRT. LE.frT. DEPTH BET (MD) HOI.E SIZE TOP OF CEMENT, CEMENTING RECORD AMOUNT Pt1LLEDVI/g" /5 96 . 3 3 or / a VV" SurPace.:17s'skr.&a"+a9'.M. A/ene5VM/-:T Jr.C t'47/W '7 VR* Raso' : 7tr.orW3eo New

S¾ged • ÞV7;o/R Broo' 4754///C FJ//*/.G.Gey bra N29. LINER RECORD 30, TUBING RECORDazza for (un) sorrox (un) SACKS CEMENT SCREEN (MD) SttE DEPTH BET (MD) PACKER BET (M

Šl. raaromatton ascono (Anterval,size and nunsber)
32. ACID. SHOT, FRACTURE. CEMENT SQUEEEE, ETC.
DEPTH INTEEVAL (MD) AMOUNT AND KIND OF MATERIAL USEDLj3-7'

- GL/ 4,w"ggo -- 36 #4[¿s
sao' - 45yo' > 0,45"F2>- Fe Heles

6/95'- 5215',/WK"E -Foucle83.*
PRODFCTIONDATE FIRET PRODUCTION PRODUCTION METHOD (FlOtoing, gaa lift, pgWipifig-gÊgg GNd igpg Of punnp) WELL STATUS (Prodscing OfM

.

I Sw alo Tes+ OW \ cd-w #u- We was ut..TsDATE OF TB T HOURS TESTED CHOKE BitE PR N. FOR Oltr-BBL. CAa-Mcr. WATER-BEL. CAS-OIL RATIOT-FI M I 'T 2" l "O | O I & l. 50 __/VBFloW. TURINg pg-ag. CASING PREsscxE CAI.CULATED Ott.-Bat.. CAS-MCF. WATE:R-RBL. OIL GRATlTT-API (COER.)NA I
.

O " I O | \ /98 A434. DisroarTroN or eas (ßold, seed for fuel vented, etc.)
TERT WITNESSED BTNN7'GÞ ..Ñtk' RYad35. Ll3T OF ATTACNMENTE

36. I hereby certu re formation is com te and cor te ined from ail available reco a

*(SeeInstructionsand Spacesfer AdditionalData on ReverseSide)1°itle 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of thei.lnited States any false, fictitious or fraudulent statements or representations as to any matter within its
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Oil te Gas Corporation-

EXPLORATION & PRODUCTION

September 21, 2000

Mr. John R. Baza, Associate Director
STATE OF UTAH, Department of Natural Resources
Division of Oil, Gas and Mining
P. O. Box 145801
Salt Lake City, Utah 84114-5801

Re: Texakoma Oil and Gas Corporation
Completion and Sundry Report Forms
Texakoma-Federal H Wells No. 14-30, 12-30, 21-31 and 34-31
Sections 30 & 31, Township 10 South, Range 24 East
Texakoma-Federal V Well No. 12-21
Section 21, Township 13 South, Range 21 East
Uintah County, Utah

Dear Mr. Baza:

Enclosed are copies of BLM Forms 3160-4 and 3160-5, where applicable, covering the drilling
and completion and/or plugging information for the above referenced wells which were drilled
by Texakoma in 1999 and 2000. Only two wells are hooked up to gas sales lines and two
wells did not test economic gas rates in the zones tested to date and one well was plugged as a
dry hole.

Sincerely,

Texakoma Oil and Gas Corporation

Tom Sprinkle
Drilling Manager y ma

(972) 701-9106 A C

Enclosures-Form3160-4(5) DMSION OF
CIL, GAS AND WMNG

ONEUNCOLNCEN1RE
5400LBJ FREEWAY• SUITE500 • DALLAS,TEXAS• 75240 -



Oil de Gas Corporation.

EXPLORATION & PRODUCTION

September 29, 2000

Mr. John R. Baza, Associate Director
STATE OF UTAH,Department of Natural Resources
Division of Oil, Gas and Mining
P. O. Box 145801
Salt Lake City, Utah 84114-5801

Re: Texakoma Oil and Gas Corporation
Open Hole Log Copies For Following Wells
Texakoma-Federal H No. 12-30; API NO. 43-047-33356
Texakoma-Federal H No. 21-31; API NO. 43-047-33358
Section 31, Township 10 South, Range 24 East and
Texakoma-Federal V No. 12-21; API NO. 43-047-33323 SP-
Section 21, Township 13 South, Range 23 East
Uintah County, Utah

Dear Mr. Baza:

Enclosed is one set each of the open hole logs that were run on the above referenced wells that
were drilled by Texakoma in 1999 and which your staff indicated they did not have a file copy
of the open hole logs. Rocky Mountain Consulting (RMC), Vernal, Utah acting as our agent
during the time that these wells were drilled, indicated they had sent a set of the logs for each
well. Because the logs were not sent by certified mail I cannotdispute RMC's contention, but
hope the enclosed copies will be accepted as timely compliance.

Sincerely,

Texakoma Oil and Gas Corporation

Tom Sprinkle
Drilling Manager RECE IVED
(972) 701-9106

OCTO5 2000
DIVISION OFEnclosures-3-Iag Set(9 items) OIL, GAS AND MINING

ONEUNCOLNCENTRE
5400LBJFREEWAY• SUITE500 • DALLAS,TEXAS•75240

-





BAILER Ji9BNZIE Baker &McKenzie LLP ,
2300 Trammell CrowCenter
2001 Ross Avenue
Dallas, Texas 75201, USA

Tel: +1 214 978 3000
Fax: +1 214 978 3099
www.bakernet.com

n, October 24, 2005 Tel: +1 214 965 7278
Bangkok Martha.F.Treece@BAKERNET.com
Beijing
Hanoi State of Utah

Ch h CRy Department of Natural Resources
Jakada Division of Oil, Gas & Mining
Kuala Lumpur
Manila P.O. Box 145801

°""', Salt Lake City, UT 84114-5801
Singapore

,"e? Re: Texakoma Oil & Gas Corporation
Tokyo TeXakoma Exploration & Production, LLC/Texakoma Operating, L.P.
Europe &
Middle East
Almaty Ladies and Gentlemen:
Amsterdam

s"fa Enclosed is an executed Form 9 in duplicate. The Form 9 changes the operator of the Utah
Baku Wells (listed on the attached Form 9) from Texakoma Oil & Gas Corporation to Texakoma
searn Operating, L.P.
Bologna
Brussels
Budaput ŸOgo Producing (San Juan) Company ("Pogo") purchased many of the New Mexico wells
Düsseldorf Owned by Texakoma Oil & Gas Corporation. Pogo also purchased the name "Texakoma Oil

annuar ual"
& Gas Corporation." Pogo then changed the name with the BLM of all wells formerly

on'don Operated by "Texakoma Oil & Gas Corporation" to Pogo including many wells that were not
Madrid tranSferred in the sale to Pogo. Therefore, the wells not sold to Pogo (including the Utah
2"ow wells) need to have theiroperator name changed to "Texakoma Operating, L.P.", which is
Mwth ROt a company owned by Pogo.
Prague

Please contact me if you have any questions or comments.
St. Petersburg
Stockholm
vienna Sincerely,
Warsaw
Zurich

North & South
A...rse. Martha F. Treece
"°"° Certified Paralegal
Buenos Aires
Calgary
Caracas Enclosures
Chicago
Dallas
Guadalajara
Houston

xc c" RECENED
Monteney

." OCT2 6 2005
Porto Alegre
Rio de Janeiro
a "°''"° DNOF0\L,GAS&M
San Francisco a

Santiago
Sao Paulo
Tijuana
Toronto
Valencia
Washington, Dc Baker & McKenzie LLP is a member of Baker & McKenzie International, a Swiss



' O O
STATE OF UTAH FORM 9°

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATIONANDSERIALNUMBER:

6. (F INDIAN,ALLOTTEEOR TRISE NAMESUNDRY NOTICES AND REPORTS ON WELLS
7. UNITor CA AGREEMENTNAMEDo notuse tNs tonnfor pmposalsto drillnewwells,signllicantlydeepen exislingwellsbelow currentbollom-hole depth, teenier plugged wells,or to

drill horizontal laterals. Use APPUCATION FORPERMIT TODRILLform forsuch proposals.
1. TYPEOFWELL 8. WELLNAMEand NUMBER:OIL WELL GAS WELL OTHER

See attached Exhibit "A"
2. NAMEOF OPERATOR: 9. API NUMBER:
TEXAKOMAOIL& GAS CORPORATION Û$$

3. ADDRESSOF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL,OR WLOCAT:
5400 LBJ Freeway, #500 ca DallaS STATE ZIP75240 (972) 701-9106

4. LOCATIONOFWELL

FOOTAGESAT SURFACE COUNTY:

QTRKlTR,SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

19. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT,OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O NOTICEOF INTENT Q AGE DEEPEN REPERFORATE CURRENTFORMATION
<s > O ALTERCASING FRACTURE1REAT SIDETRACKTOREPAIRWELL

,,,.. .x..•••t O CASINGREPAIR NEWCONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVIOUSPLANS OPERATORCHANGE TUBINGREPAIR

O CHANGETUNNG PLUGAND ABANDOl VENTOR FLARE

O SUBSEQUENT REPORT CHANGEWEU.NAME PLUG BACK WATERDEPOSAL(SubmitOdglnalFam Only)
O CHANGEWELLSTATUS PRODLOTION (STARTIRESUME) WATERSHUT-OFF

Oaleafworkcoupletion:
O COMMINGLEPRODUCINGFORMATIONS RECLAMATIONOF WELLSITE OTHER:

O CONVERTWELLTYPE O RECOMPLETE DIFFERENTFORMANON

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS, Clearly show all pertinentdetalis including dates, depths, volumes, etc.

Texakoma Operating, L.P. has takenover operations from Texakoma Exploration & Production, LLCeffective 05/01/05 (and
Texakoma Exploration & Production, LLCtookover operations from Texakoma Oil & Gas Corporation effective 12/1/04).

It is hereby certified thatTexakoma Operating, L.P. is responsible under the termsand conditions of the leases to conduct
lease operations. Bond coverage pursuant to43 CFR 3162.3 for lease activities is being provided by Texakoma Operating,
L.P. under BLMBond No. UT1131.

Texakoma Ope ng, L.P. ÑË 7

By·
tt D. Kennedy, Vi ident ofTe oma Exploration &

Production, LLC,General Partner of Texako erating, L.P.

P Of Texakom i Gas Corp., eff. 12/1/04

a..space emo. RECENED
APPROVED /LAJ/ÐŒ OCT28 2005

ts2cooi "" "'°""'" ""'' DN.OFOIL,GAL -Divisionof Oil,GasandMining
Earlene Russell,Engineering
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O O
EXHIBIT"A"

TexakomaFed -"H" #14-30
TexakomaFed - "V" #12-21
TexakomaFed -"H" #12-30
Texakoma Fed -"H" #21-31

RECEIVED
NOVO4 2005

DIV.0FOIL,GAS&



EXIfiBIT"A"

UINThi COUNTY,UTAN

WellName Lessor . Lessee Date SeeffwnshplRng Legal Desedption BLMNo.NERockhouse#1 UnitedStates ofAmedca Jacqueline E. Chomey 5/1/1989 19-108-24E Lot1 (39.70),2 (39.73),3 (39.77)and4 (39.80),E1/2WIi2 UTU-65371(FED.H-14•30)NE (Wil2]Rockhouse#2 30-108-24E Lots 1 (39.82),2 (39.84), 3 (39.84),and4 (339.86),E1/2W1/2(FED. H·12•13) jWi/2Î
31•10S-24E Lots 1 (39.88),2 (30.91),3 (39.95)and4 (39.98),E1/2 W1/2,

E1/2 (ALLÎWest Seep Ridge UnitedStates ofAmedca Jano E Chomey 6/1/1989 16-138-21E Lots 1 (28.42). 2 (21.34),3 (28.04),4 (25.09),and 7 (7.05), NE1/4UTU-65341#1 (FED.V-12•21 NEil4 SE1/4,81/2 NE1/4SE1/4, W1/216-138-21E W1/2 E1/2
21-138-21E ALL
22-138-21E W1/2 NE1/4,SE1/4 NE1/4,Nily S¶1/4, SE1/4 SE1/4Wil2

O

O

O
OO

Page i of



EXH1BIT"A"

Date of
Assignment and

County State Well Name Legal Descrlption . Conveyance Book/Page
Uintah Utah NE Rockhouse #1 Section 30-108-24E 6/15/1999 720/5
Uintah Utah NE Rockhouse #2 Section 30-108-24E 5/15/1999 720/9
Uintah Utah NE Rockhouse #3 Section 30-108-24E 5/15/1999 720/1



Division of Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET
2. CDW

Change of Operator (Well Sold) Designation of Agent/Operator

X Operator Name Change Merger

The operator of the well(s) listed below has changed, effective: 5/1/2005
FROM: (Old Operator): TO: ( New Operator):
N2035-Texakoma Oil & Gas Corporation N2975-Texakoma Operating, LP

5400 LBJ Freeway, Suite 500 5400 LBJ Freeway, Suite 500
Dallas, TX 75240 Dallas, TX 75240

Phone: 1-(972) 701-9106 Phone: 1-(972) 701-9106

CA No. Unit:
WELL(S)
NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL

NO TYPE TYPE STATUS
FED H 14-30 30 100S 240E 4304733165 12918 Federal GW S
FED H 12-30 30 100S 240E 4304733356 12920 Federal GW S
FED H 21-31 31 100S 240E 4304733358 12922 Federal GW S
FED V 12-21 21 130S 210E 4304733323 12921 Federal GW S

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 10/26/2005
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 10/26/2005

3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 11/22/2005
4. Is the new operator registered in the State of Utah: YES Business Number: 5913864-0181
5. If NO, the operator was contacted contacted on:

6a. (R649-9-2)Waste Management Plan has been received on: Requested 11/22/05
6b. Inspections of LA PA state/fee well sites complete on: n/a federal well
6c. Reports current for Production/Disposition & Sundries on:

Texakoma Operating_FORM_B.xls



O O
7. federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,

or operator change for all wells listed on Federal or Indian leases on: not yet

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: n/a

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to inject,
for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 11/22/2005

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 11/22/2005

3. Bond information entered in RBDMS on: n/a

4. Fee/State wells attached to bond in RBDMS on: n/a

5. Injection Projects to new operator in RBDMS on: n/a

6. Receipt of Acceptance of Drilling Procedures for APD/New on: n/a

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: UT1131

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: n/a

FEE & STATE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number n/a

2. The FORMER operator has requested a release of liability from their bond on: n/a
The Division sent response by letter on:

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: n/a

COMMENTS:

Texakoma Operating_FORM_B.xls



United States Department of the Interior
BUREAU OF LAND MANAGEMENT

Vernal Field OfSce
170 South 500 East TAKE PRIDE'

CH 3 Vernal, UT 84078 INAMERICA

(435) 781-4400 Fax: (435) 781-4410
http://www.blm.govlutahlvernal

IN REPLY REFER TO:

3162.3
UTO8300

January 12, 2006

Scott D. Kennedy
Texakoma Operating, L.P.
5400 LBJ Frwy., Suite 500
Dallas, Texas 75240

Re: Federal H 12-30 ~ ÊÔËØ*
SWNW, Sec. 30, T10S, R24E
Federal H 14-30 45-047-S'alb5
SWSW, Sec. 30, T10S, R24E
Federal H 21-31 45-OŸ7~ $3668
NENW, Sec. 31, T10S, R24E
Lease No. UTU-65371
Federal V 12-21 0ÑÎ$3613
SWNW, Sec. 21, T13S, R21E
Lease No. UTU-65341
Uintah County, Utah

Dear Mr. Kennedy:

This correspondence is in regard to the self-certification statement submitted requesting a
change in operator for the referenced wells. After a review by this office, the change in operator
request is approved. Effective immediately, Texakoma Operating, L. P. is responsible for all
operations performed on the referenced wells. All liabilitywill now fall under your bond, BLM
Bond No. UT1131, for all operations conducted on the referenced wells on the leased land.

If you have any other questions concerning this matter, please contact Leslie Wilcken of this
office at (435) 781-4497.

Matt Baker
Petroleum Engineer

cc: UDOGM
Dominion Expl. & Prod.
MillerDyer & Co.

Î RECElVED '$

DlV.0F0lL,GAS&
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NOV-20-2007TUE03:21 PM FAXNO. P. 01

Bureau ÈI.and Management
Vemal Field Office
'170 South 500 East
Vemal, UT 84078
Phone: 435-78144oo Fax: 435-781-4410

Fax Cover Sheet

Phone: Joi-rM-.r:sti Fax: A -try- 39†

Office: Uj ÛÚ
From: 4a-, 4

Phone:(VAr.) ,?/- W16

Number of pages including cover sheet

Re marks: /L ir 'Afr N O ýb a fr
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One Lincoln Centre
5400 LBJIlreeway, Suhe 500

Dallas, Texas 75240
Operating, L.P. tem voi-91ae

July 27, 2007

Mr. JerryKenezka
AssistantField Manager
Mineral& LandResources
Bureau of LandManagement
Vernal Field Office
170South500 East
Vemal,UT 84078

Re: SubsequentReport
Form 3160-5 to Plug and Abandon
Federal"V" 12-21
Section 21, Township 13 South, Range 21 East

Dear Mr. Kenczka

Enclosedplease find an original and two (2) copies ofForm3160-5 (Plugging Record and a Final
Plugged WellboreSchematic)for the above referenced well

Pleasecontact me at 972 764-3828,if you have anyquestions.

Sincerely,

Tom Sprinkle
Drilling Manager
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SUBSEOUENT REPORTOFABANDONMENT
_CONDITIONS..ORAEPROVAL

Operator: TexakomaOperating, LP
WellName & Number: Federal V 12·21
Lease Number: UT 65341
Locatiom SWNWSec. 21, T13SR2lE.

1. TheP&A markershall be a sµbsurfaceplate buriedat least four feet under thereclaimedsurface.

2. The locationshallbe preparedfor re-vegetation.This includestilling,disking,ripping etc., in order to recontour
the site,as closelyas possible, to original natural topography. Topsoil will be re-spread,and a goodtextured seedbed
that promotesvegetation establishment prepared.

3. The accessroad (s) may be left as is, if it willbe usedto accessother producing wellsor new wellastakedin the
area. Otherwise,the road should be reclaimed. This involves recontouring,rippingand scarifying the road surface,
replacing topsoiland preparing an appropriateseedbed for re-vegetation. Reclamation will be done to the
satisfactionof the surfacemanagementagencyor surfaceowner.

4. The seed mixturebelow will be used for finalreclamation seeding operations.

ggg Ibs/acre (PLS*)
Fourwing Saltbush (Atriplexcanescens)........................................4
Shadscale (Arriplexconfert(folia} ............., , , , , .....................3

Needle&ThreadGrass(Hesperostipacomara) .....................2

IndianRice grass (Oryzopsis hymenoides).............................3
TOTAL...................................................-................12

• The above rates are good for drilllngmethod,if the seed is broadcast, the seedingrate (lbs/acre)willbe
doubled,and a harrowor someother implementwillbe draggedover the seededarea to assure seed
coverage.Dozer track-walkingmay alsobe used.

• Seed applicationwill followall guidelines recommended for seedbed preparation, planting, watering,
and seedlingcare after germination.

• If first seeding is unsuccessful, reseeding will be required.
• If no germination after twoattempts, contact B1M authorized officer.

S. Finalreclamation earthwork shouldbe completedwithin 6 months(weatherpermitting).
TexakomaOperating,LP will notify the Bureauof Lan#Manaxement7 daysprior to beginningsurface
rehabilitation operationsin orderto discuss seeding methodology, and other important factors of final reclamation
plan,and also to allow us time to schedule a field examination.

6. a):TexakomaOperating,LP authorizedrepresentativeshouldinspecttheabandonedlocationand useertain thatall
reclamation operationshave been successfullycompleted,including the following:

1): The locationis free ofall kindsof production related supplies, equipment, andjunkmaterials.
2): The deadmen which were protrudingabove theground are gone,
3): All requiredrehabilitationwork at the locationhasbeen completed.
4): SAÎYaged topsoil has been re-spread and resseding has beencompleted.
5): All excavations and pits have been filled& leveled.
6): Ratholes and mouseholes havebeen tilled,not just bridged.

b): Then notify this office that the locationis ready for final inspection usingPorm3160-5 (Final Abandonment
Notice).

* Pure Live
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F1NAL PLimGED WELLBORE SCHEMATIC

TER..OMA OPERATING, LP
TEXAKOMA-FEDERAL V 12-21NO. 1 BLMLEASENO.UTU-asa41

V (SWl4 NWl4) SEC 21- T135- R21E APINO.43-047-33323

1969' FNL& 734' FWL
UINTAHCOUNTY,UTAH ete2ney(al.)

WELLPLUGGEDON JULY19, 2007
FINALWELLBOREAFTER PLUGGING

X DRYHOLEMARKER
12 1/4" & 7 7/8" HOLE

9 5/8" CA5tNG *s 60'TOPCEMENTPLUG
9.5 MUD 9-5/8", 36PPF, J-55, ST&C, R-3, SURFACE

330' KB CASINGCEMENTEDW 175 SKS @330' KB

CEMENT
CMT RET

511' CEMENTRETAINER
GREEN RIVERSQZ HOLES = = = = SQUEEZE 200 SKS CEMENT

/MUD FILLEDCASINGANNULUS
7 7/8"HOLE , M

s, D 9.5 PPG M
's MUD U ,. 5 1/2" CASING

9.5 PPG
MUD TOC EST @2350' ON CSG

82' CEMENT PLUG
CIBP 2920', TOC 2878'

PERFS 2954'•2974', 80 HOLE5 = = = =

FMW
STAGE2 CEMENTWITH

X DVTOOLAT3500'

475 SKS HLC5 Wl1%Et

CIBP 4300', TOC 4240'
PERFS 44374446', 36 HOLES = = FMW = =

CISP4500', TOC4490'
PERFS4520'4540', 80 HOLES - - - -

. FMW

CIBP 5090', TOC 5080'
PERFS 5195'-5215', 80 HOLES

I"ORMATION
WATER
(FMW)

DTD: 6713' MD 5 ½", 15.5 PPF J-55 cse SET@$713',
CEMENTEDWl785 SKS PREM300

TOM SPRINKLE
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